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Those who owe tax of less than £30,000 (and more than £32) in January 2021 (so that'd be the deferred July payment and Janu-
ary 2021's 'on account' payment) have been able to use HMRC's 'Enhanced Time to Pay' mechanism to agree a repayment plan to 
spread that tax bill and repay it by direct debit over up to 12 months – even if that goes beyond the 31 January 2021 deadline.

To use this service, you need to have filed your 2019/20 tax return by the 31 January 2021 deadline and set up the repayment plan 
no later than 60 days after the due date of a debt. In addition, you need to have no outstanding tax returns, other tax debts or 
other payment plans set up. You can set up a Time to Pay plan online through your tax account, or you can call HMRC on 0300 
200 3822 (open Monday to Friday, 8am to 4pm).

You'll be charged a £100 penalty if you fail to submit your return by the deadline – even if there's no tax to pay.

Further penalties of £10 a day are applied after three months, up to a maximum of £900. After six months, you'll get a further pen-
alty of 5% of the tax owed or £300 (whichever is greater), which is repeated at 12 months.

There are also extra penalties for paying the tax late – these will be charged at 5% of the unpaid tax after 30 days, six months and 
12 months.



O ce Phone Mail

Tax inspections and how to avoid them?

What triggers a tax inspection?

Good records, tidy accounts and clear tax returns

How to reduce your chances of being inspected?

What happens in a tax inspection?
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